
The Basics of SBA Economic 
Injury Disaster Loans for 
Working Capital Losses 
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As of Mar. 31, 2023



SBA’s Disaster Loan Programs

Business and Home Loans for Property Damages
• Low-interest direct loans to businesses of all sizes, nonprofits, homeowners 

and renters not covered by insurance or other recovery funds to repair or 
replace disaster-damaged or destroyed real estate, personal property, 
machinery and equipment, inventory, and other business assets.

Economic Injury Loans for Working Capital Needs
• Low-interest direct loans to small businesses and most private nonprofit 

organizations. Economic Injury Disaster Loans help meet working capital needs 
caused by the disaster. Economic Injury Disaster Loan assistance is available 
regardless of whether the business suffered any physical damage.
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• Only uncompensated losses (disaster losses not compensated 
by insurance or other recoveries such as FEMA grants, 
reimbursement by another party, settlement of a lawsuit, etc.) 
are eligible.

• Applicants are not eligible if they have not complied with the 
terms of previous SBA loan agreements or other Federal 
obligations (e.g., failure to maintain required insurance, court-
ordered child support, student loans, or Federal Income Tax 
filing requirements).

Loan Eligibility Restrictions
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Loan and Insurance Requirements 

Requirements for loan approval Borrowers must obtain and 
maintain appropriate insurance 
as a condition of most loans.
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Hazard Insurance 

• Required on all secured loans.

Flood insurance 

• Required for properties located 
in a Special Flood Hazard Area 
(SFHA) and for properties 
damaged in a flood disaster.

Eligibility 

• Damaged property must be in 
a declared area.

Credit History

• Applicants must have a credit 
history acceptable to SBA.

Repayment 

• Applicants must show the 
ability to repay all loans. 



• Physical loans over $25,000 require collateral.

• Economic injury loans over $25,000 require collateral.
• (Up to $50,000 unsecured disaster business loans -

combined physical and economic injury loan funds).

• SBA will not decline a loan for
lack of collateral, but requires 

collateral that is available.

Collateral Requirements
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The Application Process

Apply for a 
Disaster Loan

Step 
1 

Property 
Verification 

and Loan 
Processing

Step 
2 

Loan Closing 
and   

Disbursement 

Step
3 

Apply:

Online at SBA’s secured website: 
disasterloanassistance.sba.gov 

Filing Deadline for Physical 
Damage: 60 days from the 
declaration date. 

Filing Deadline for Economic 
Injury: 9 months from the 
declaration date.

SBA will contact applicant to verify 
damage and schedule a site visit if 
necessary. 

SBA will process the file to a 
decision. Could take up to 2-3 
weeks

If approved, loan documents are 
forwarded to borrower.  

The applicant is advised of appeal 
rights, if declined.

An initial disbursement is generally 
made within 5 days after the 
applicant signs and returns the 
required loan closing documents.

• Up to $25,000 for physical 
damages

• Up to $25,000 for economic 
injury

Subsequent disbursements are 
generally made in installments to 
match the pace of construction.  



SBA’s Economic Injury Disaster Loans (or working capital loans) are 
available to small businesses, small agricultural cooperatives, 
small aquaculture businesses and most private non-profit 
organizations.

This includes:

• Businesses directly affected by the disaster.

• Businesses that offer services directly related to the businesses in 
the primary counties of the declaration.
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EIDLs: What businesses are eligible to apply?
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Small businesses in a declared disaster area that have suffered 
substantial economic injury may be eligible for an Economic Injury 
Disaster Loan, even if they do not have any physical damage.

Substantial economic injury means the business is unable to meet its 
obligations and to pay its ordinary and necessary operating expenses, 
such as lease payments, utilities, insurance, payroll, taxes and 
payments on fixed debts. 

These loans are available even if you have an existing disaster or 
COVID-19 loan.  

Note: The loan cannot be used for expansion of the business, 
or to pay off loans. Talk to your loan officer for clarification.

SBA Economic Injury Disaster Loans (EIDLs) 
The Basics
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https://disasterloan.sba.gov/ela/Declarations/Index
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What Counties are Eligible for Economic Injury 
Disaster Loans for Hurricane Ian?

Incident: HURRICANE IAN                FLORIDA Declaration 17644 & 17645 
occurring: September 23, 2022, through November 4, 2022 

Economic Injury Disaster Loans are available 

in the Florida primary counties of: Brevard, Charlotte, Collier, DeSoto, Flagler, 
Glades, Hardee, Hendry, Highlands, Hillsborough, Lake, Lee, Manatee, Monroe, 
Okeechobee, Orange, Osceola, Palm Beach, Pasco, Pinellas, Polk, Putnam, Saint 
Johns, Sarasota, Seminole, and Volusia; and contiguous Florida counties of: 
Alachua, Bradford, Broward, Clay, Duval, Hernando, Indian River, Marion, Martin, 
Miami-Dade, Saint Lucie and Sumter.

Application Filing Deadlines: 
Physical Damage: January 12, 2023          Economic Injury: June 29, 2023

If you are located in a declared disaster area, you may be eligible for 
financial assistance from the U. S. Small Business Administration (SBA).



• Eligibility – The business must 
have a physical presence in a declared county.

• Credit History - Applicants must have a credit 
history acceptable to SBA.

• Repayment – SBA must document the applicant 
has the ability to repay the loan and existing 
debts/obligations.  

SBA Loan Requirements
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Requirements for loan approval:

Note: If the loan application is not approved, SBA will provide the 

reason(s) for the decline decision and provide six months from the date 

of the letter to allow you to provide additional information and request 

reconsideration. The same applies if the application is withdrawn.



SBA’s Economic Injury Disaster Loan Basics
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• Loans up to $2 million; maximum term is 30 years.

• No cost to apply. No closing costs. No prepayment penalty.

• If offered a loan, two months to decide.

• No obligation to accept loan.  Apply now, decide later.

• The first payment due one year from date of the first 
disbursement.  The interest is zero percent during this 
deferment period. (for declarations through 9/2023)

• The interest rate is fixed.
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The Economic Injury Disaster Loan Steps 

Three ways to apply: 
• You can apply online at https://disasterloan.sba.gov
• You can visit an SBA Business Recovery Center or a FEMA/SBA Disaster 

Recovery Center and get help in applying.
• You can request a paper loan application by calling 800-659-2955 or 

sending an email to: DisasterCustomerService@sba.gov and mail it in, 
or turn it in at a temporary FEMA or SBA Center.

An SBA Loan Officer will review your credit, repayment ability and make a 
loan decision.  The Loan Officer will discuss the decision with you.

The Loan Officer determines the loan amount. If the loan request is 
approved, the loan application is sent to the Legal department for 
preparation of your loan closing documents.

Once the loan documents are executed and returned to SBA, the Legal 
department can authorize disbursement of the loan.

https://disasterloan.sba.gov/
mailto:DisasterCustomerService@sba.gov
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SBA’s Economic Injury Disaster Loans
Ineligible Applicants

• Lending or Investment Concerns (except for real estate investments held for 
rental).

• Not a small business concern (except for Private Nonprofits of any size). 

• Religious Organizations.

• Political or Lobbying Concerns.

• Real Estate Developers. Establishments primarily engaged in subdividing real 
property into lots and developing it for resale on their own account.

• Government-owned concerns, except for businesses owned or controlled by a 
Native American tribe.                                                                      (See SOP 50-30-9 for other exclusions) 



SBA’s Economic Injury Disaster Loans
General Filing Requirements –What You Need to Apply
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• Completed SBA loan application (SBA Form 5)*.

• Tax Information Authorization (IRS Form 4506C)

for the applicant, principals and affiliates.

• Most recent Federal Income Tax Return. 

• Schedule of Liabilities (SBA Form 2202).

• Personal Financial Statement (SBA Form 413).

• Other Information may also be requested. (3 years of taxes)

*Sole Proprietors use the SBA loan application (Form 5-C) 
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SBA cannot copy information already submitted with a COVID-19 EIDL.  
The loans are processed on different systems.  



SBA’s Economic Injury Disaster Loans
Filing Requirements – Nonprofits

• Loan Application (SBA Form 5), completed and signed

• A complete copy of the organization’s most recent tax return OR        
a copy of the organization’s IRS tax exempt certification and 
complete copies of the organization’s three most recent years’ 
“Statement of Activities”.

• Schedule of Liabilities

• Tax Information Authorization (IRS Form 4506-C), completed and 
signed for the organization (leave ownership section blank).
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NON-PROFIT ORGANIZATIONS MUST SUBMIT THE FOLLOWING ITEMS:
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SBA’s Economic Injury Disaster Loans
Loan Application -SBA Form 5 (front)

*Although a paper application and forms are acceptable, filing electronically is easier, faster and more accurate.

***NOTE: SOLE PROPRIETORSHIPS APPLY USING SBA FORM 5C INSTEAD OF SBA FORM 5. 
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SBA’s Economic Injury Disaster Loans
Loan Application -SBA Form 5 (back)

Make sure to account for 100% of the ownership.  If not listed here, use the back page to 
explain the rest of the ownership. (***Non-Profits leave ownership section blank.)



Filing Requirements -IRS Form 4506-C
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The IRS Form 4506-C must be completed and submitted with each SBA disaster loan application, 
even if you are not required to file a federal income tax return. A separate IRS Form 4506-C must be 
returned with the SBA disaster loan application for:
(1) each disaster loan applicant (individuals filing joint returns for the last 3 years may use a single 
IRS Form 4506-C), 
(2) each corporation or partnership in which the disaster loan applicant has more than a 50% 
interest, 
(3) each individual or entity which holds a 20% or greater interest in the disaster loan applicant, 
(4) each general partner, and 
(5) each affiliate business.                 Form 4506-C (https://www.irs.gov/pub/irs-pdf/f4506c.pdf) 

Advise applicants 
and preparers to 
download the 
accompanying 
instruction sheet 
to prevent 
incorrect entries.



Three Easy Options to Request IRS Tax Return Transcript
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Filing Requirements-Personal Financial Stmt. –
SBA Form 413

2020

Make sure to carefully read the instructions for each section of the form and note who is 
required to complete this form with personal assets and liabilities.



Filing Requirements –Schedule of Liabilities
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Make sure to carefully read the instructions for each section of the form. List the fixed debts 
of the business. This is used to determine your working capital needs.



Filing Requirements for Economic Injury Disaster 
Loans- Monthly Sales, SBA Form 1368-front
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Make sure to carefully read the instructions for each section of the form. This is for you to 
record your sales for the past few years and up to the most recent month. It is used to 
determine your working capital needs.
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SBA’s Economic Injury Disaster Loans 
Sole Proprietor – Application SBA Form 5C

Use the physical property 
address but do not check 
type of damage.

Make sure to only check 
the box indicating “Sole 
Proprietor - Economic 
Injury



https://disasterloan.sba.gov

Apply Online at the 
SBA Disaster Loan Assistance Portal (DLAP) 
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https://disasterloan.sba.gov/ela/s/


Nearest Disaster Recovery Centers
for in-person assistance

To check on loan application status or to apply for an EIDL:

Monday – Saturday; 9am – 6pm

• Large Tent at the Cultural Center

• 2280 Aaron St.

• Port Charlotte

• Tringali Rec Center

• 3450 N Access Road

• Englewood
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SBA’s Resource Partners help businesses:
• With preparing financial statements and applying for an SBA 

disaster loan

• Successfully stay in business.

• Develop operational, financial and marketing plans.

• Consider alternative sources of revenue. 

• Identify ways to reduce costs.

• Update management and technical services.

For the nearest office, visit: https://www.sba.gov/local-
assistance

SBA Resource Partners
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https://www.sba.gov/local-assistance
https://www.sba.gov/local-assistance


For More Information About SBA’s 
Disaster Assistance Programs, go to:

www.sba.gov/disaster
Or contact SBA’s 

Customer Service Center at: 
1-800-659-2955  /  1-800-877-8339 (TTY)

Or Send an Email to:
disastercustomerservice@sba.gov

SBA Office of Disaster Assistance 
Contacts for the Public 
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http://www.sba.gov/disaster
mailto:disastercustomerservice@sba.gov
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